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SUB J : PROPOSED CUSTOMS-FREE WAREHOUSE AT MOSCOW AIRPORT 

USDOC FOR BEWT/USSR 

REF: MOSCOW 19037, DEC 27, 1974 

1. MOSCOW REPRESENTATIVE OF FRG TRANSPORT/FORWARDING FIRM 
KUEHNE AND NAGEL VISITED COMMERCIAL OFFICE JULY 15 TO PRESENT 
FIRM'S PLANS FOR CUSTOMS-FREE WAREHOUSE AT MOSCOW'S 
SHEREMETYEVO AIRPORT. K-N REP EXPLAINED THAT MANY FOREIGN 
FIRMS ACTIVE IN SOVIET MARKET NEED CONVENIENT DEPOT TO STORE 
REPLACEMENT PARTS FOR MACHINERY AND EQUIPMENT PREVIOUSLY SOLD. 
PROPOSED WAREHOUSE, TO BE OPERATED IN CONJUNCTION WITH FTO 

S OYUZ VNESHTRAN S , WOULD PERMIT FIRMS TO STOCK PARTKSAT 
SHEREMETYEVO IN BOND AND CLEAR THEM THROUGH CUSTOMS AS ORDERS 
RECEIVED. K-N ENVISIONS FINANCING WAREHOUSE THROUGH 
COMPENSATION-TYPE ARRANGEMENT, WHEREBY INTERESTED WESTERN 
FIRMS WOULD PREPAY THEIR INITIAL YEARS' RENTAL FEES TO 
PROVIDE CAPITAL FOR WAREHOUSE CONSTRUCTION. COMOFFS RECOMMENDED 
LETTER BE SENT TO MOSCOW OFFICES OF US FIRMS ABOUT THIS 
OPPORTUNITY, BUT K-N HAS NOT YET DONE SO. 

2. ACCORDING TO K-N REP, CUSTOMS-FREE CONCEPT HAS BEEN FULLY 
ACCEPTED BY SOVIETS. TO CHECK ON THIS 

AND OTHER ASPECTS OF 

PROPOSAL, COMATT AND COMOFF CALLED AUGUST 7 ON A.B. FEDOROV, 
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MOST ASPECTS OF K-N ACCOUNT BUT SAID THAT PROPOSAL HAD NOT YET 
BEEN CLEARED BY SOVIET CUSTOMS AUTHORITIES. HE APPEARED TO 
BELIEVE, HOWEVER, THAT THIS WOULD NOT BE MUCH OF A PROBLEM. 
FEDOROV FIRST INDICATED THAT PROJECT BELONGED TO K-N BUT THEN 
ADDED THAT SOYUZVNESHTRANS WOULD BE HAPPY TO RECEIVE PROPOSALS 
FROM AMERICAN FORWARDING/TRANSPORT FIRMS. HE SPECIFICALLY 
MENTIONED WM. H. MULLER SHIPPING COPR. OF NEW YORK, WHICH 
SOVIETS OFTEN DESIGNATE TO FORWARD THEIR US PURCHASES. 

3. COMMENT - WE HAVE LONG BELIEVED THAT SOMETHING ALONG LINE 
OF K-N PROPOSAL WOULD BE OF CONSIDERABLE VALUE. WE HAVE 
DISCUSSED IDEA INFORMALLY WITH LOCAL US BUSINESS REPS AND FOUND 
STRONG INTEREST, BUT IT IS STILL NOT CLEAR IF SOVIET ENTHUSIASM 
EXTENDS BEYOND SOYUZVNESHTRANS. BEWT/USSR MAY WISH TO PASS 
THIS INFORMATION ON TO WM. H. MULLER, HOWEVER, TO SEE IF 
FIRM WOULD BE INTERESTED IN PRESENTING COMPETING PROPOSAL. 

STOESSEL 
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